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to acknowledge 'derogations to the most-favoured-nation clause
in the case of international conventions which aimed at improving
international trade and were open to all states'. The J ugoslav delega-
tion pleaded indulgence for (certain legitimate exceptions, in par-
ticular a preferential tariff for farm products which had in fact
been working for two years without causing serious damage to other
countries'. Monsieur Serre, for France, agreed that cit was scarcely
fair to grant the benefits of the clause unreservedly to countries
refusing to practise a reasonable commercial policy'. There was a
good deal of support for each of these suggestions, though no one
seemed willing to offer a definite programme based cither on the
maintenance of the most-favoured-nation clause or on its specific
suspension.
While the attempt to secure a reduction of customs tariffs was thus
bogged in generalities, greater progress might perhaps have been
expected in the campaign against prohibitions and other abnormal
restrictions on trade. Here too, however, the failure to stabilize
exchanges led the gold countries to adopt a somewhat intransigent
attitude. It was mainly for the same reason that very little progress
was recorded by the sub-committee on subsidies, thouglx the Ameri-
can delegation left no room for doubt concerning their country's firm
intention to retain her policy of subsidies to shipping. A number of
proposals were offered for the relaxation of non-tariif restrictions on
trade; they included a Norwegian plan for reviving the abortive
international convention of November 1927 for the abolition of pro-
hibitions and restrictions on imports and exports; a Dutch proposal
for the abolition of all quantitative restrictions; and a verbal sugges-
tion from Switzerland that the abolition of restrictions and clearing
agreements should be carried out by bilateral agreements. Perhaps
the fundamental reason for the want of progress in this sub-commis-
sion was the reluctance of individual Governments, while joining in
the general denunciation, to abolish the particular forms of restriction
that suited their commercial policy. The French delegation, for
instance, asked for an exception in favour of agricultural quotas and
prohibitions—a proposal most vigorously opposed by the agricultural
exporting countries. Monsieur Serre explained that the disequilibrium
in the world economic system had shown France's tariff defences to
be inadequate; but, sooner than provoke tariff wars by denouncing
her trade treaties, she had resorted to import quotas; her present
commercial policy was intended to enable her to regain complete
tariff freedom, in which case it would be possible ultimately to
abandon the quota system. The United Kingdom delegation moved:

